Machhapuchchhre Bank Limited

Unaudited Financial Results
2nd Quarter Ended of Fiscal Year 2075/2076

Rs.in ‘000

Previous
Quarter Ending

This Quarter
Ending

Corrosponding Previous

Statement of Financial Position Quarter Ending

Assets

Cash and cash equivalent 4,967,352 5,242,342 3,705,393

Due from NRB and placements with BFls 7,966,021 3,172,611 4,616,033

Loan and advances 74,653,510 70,895,855 60,072,755

Investments Securities 8,156,404 10,802,173 7,994 694

Investment in subsidiaris and associates

Goodwill and intangible assets 43,367 46,682 47,769

Other assets 3,068,823 3,065,786 1,955,758

Total Assets 98,855,476 93,225,450 78,392,401

Capital and Liabilities

Paid up Capital 8,055,693 8,055,693 8,055,693

Reserves and surplus 2,272,465 2,692,869 1,567,619

Notes on Segment Reporting

1.

4.
5.

Segmental Reporting has been presented based on business activity from which bank eams the revenue and incurs expense
based on which the operating results are reviewed by management.

Segment Revenue includes the total revenue including the interest, fees and commission and other operating and non operating
income before tax.

Intersegment Revenue includes revenues from transaction with other operating segments of bank. Transactions betweens
segments are reported on pre-determined transfer price.

Segment Assets and liabilities includes the assets and liabilities identificable to particular segment.
The result reported include the items directly attributable to a segment as well as those that can be allocated on reasonable basis.

Reconciliation of Profit as per NFRS Complied Financial Statements and Financial Statement prepared
according to NRB Directives 2074 & Local Standards:

Deposits 85,176,247 77,984,863 65,798,373

Particular This Quarter Ending

Borrowings 1,380,768 1,930,519 1,699,305

Profit or (loss) befor requlatory adjustment

781,378

Bond and Debenture

y adjustment :

QOther liabilities and provisions 1,970,304 2,561,507 1,271.410

Total Capital and Liabilities 98,855,476 93,225,450 78,392,401

Up to this
Quarter

Up to Previous
Quarter

Up to Corrosponding

Statement of Profit or Loss Previous Year Quarter

Interest income 4814,065 2,354,765 3,407,608

a. Interest receivable (-)/previous accrued interest received (+) 41,786

b. Short loan loss provision in accounts (-)/reversal (+)

¢ Short provision for possible losses on investment (-)/reversal (+) (6,408)

d. Short loan loss provision on Non Banking Assets (-)/resersal (+) -

e. Deferred tax assets recognised (-)/ reversal (+) (9,552)

f. Goodwill recognised (-)/ impairment of Goodwill (+)

Interest expense 3,117,466 1,512,182 2,305,079

q. Barqain purchase qain recognised (-)/resersal (+)

Net interest income 1,696,599 842,584 1,102,529

Fee and commission income 364,441 199,629 234,368

Fee and commission expense 24,266 10,869 16,614

Net fee and commission income 340,175 188,759 217,754

QOther operating income 189,072 93,145 71971

Total operaing income 2,225,845 1,124,488 1,398,255

Impairment charge/(reversal) for loans and other losses 112,035 87,721 87411

Net operating income 2,113,810 1,036,761 1,310,844

Personnel expenses 612,231 324,136 400,262

QOther operating expenses 349,117 172,170 214,571

Operating profit 1,152,462 540,455 696,010

Non operating income/expense (36,208) (9,467) 50

Profit before tax 1,116,254 530,987 696,060

Income tax 334,876 159,296 209,491

Profit /(loss) for the period 781,378 371,691 486,569

Other comprehensive income (4,486) 1,380 (846)

Total comprehensive income

776,892 373,071 485,724

Distributable Profit

Net profit/(loss) as per profit or loss 781378 371,691 486,569

Add/Less: Requlatory adjustment as per NRB Directive 22,288 15,242 (14,693)

Free profit/(loss) after requlatory adjustments 803,665 386,934 471,876

Ratios

Capital fund to RWA 12.83% 14.36% 15.67%

Non performing loan (NPL) to toal loan (As per NRB Directive) 0.44% 0.47% 0.33%

Total loan loss provision to Total NPL (As per NRB Directive) 295.68% 270.00% 389.08%

Cosft of Funds 7.98% 7.99% 7.59%

Credit to Deposit Ratio ( As per NRB Directive) 77.64% 78.92% 79.57%

Base Rate 10.99% 11.21% 10.67%

Basic Earning Per Share 19.40 18.46 12.08

19.40 18.46 12.08

Diluted Earning Per Share

Notes to Financial Statements:

1.

Above financial statements are prepared in accordance with Nepal Financial Reporting Standards (NFRS). These figures may
vary with the audited figures at the instance of external auditors and requlators.

The Bank, while complying NFRS has applied appropriate accounting judgment as having potentially material impact on the
financial statements and exercise judgment in making accounting estimates. Further, financial assets and liabilities have been
classified in accordance with the requirements of NFRS and consistently applied in the comparative period also.

Previous Quarter ending figures have been restated, regrouped wherever necessary which might vary from previous quarter
published figures.

I[mpairment loss on loan & advances has been measured at higher of amount derived as per norms prescribed by NRB for
loan loss provision and as per para 63 NAS 39. Impairment loss as per para 63 has been computed by assessing and applying
objective evidence test of various factors including (significant financial difficulty of borrower, breach of contract, exists
economic or legal reasons relating to borrowers' financial difficulty, probability of borrower's bankruptcy, and other observable
data indicating that there is measurable decrease in estimated future cash flows ).

Impairment loss on other financial assets has been computed by applying objective evidence test as per para 63 NAS 39.

Loans & Advances includes Accrued Interest Receivable and Staff Advances (net of prepayment) and are presented net of
impairment.

Personnel expenses includes employee bonus calculated as per Bonus Act, 2030 and amortization of prepayment amount of
subsidized loans provided as per Employees byelaws of the Bank.

Provision for Gratuity and Leave have been provided as per the existing norms of the bank for interim reporting that may vary
from the liability estimated through actuarial valuation on year end after such valuation.

Equity Investments are categorized as available for sale investment and are measured at fair value through Other Comprehensive
Income(0Cl).

. Property, Plant & Equipment have been included in other assets. Net book value of software purchased by the bank have been
disclosed under goodwill and intangible assets.

SEGMENT REPORTING:

Transaction

Banking Total

Details Banking Treasury Remittance

Revenues from external customers 5,065,256 398,080 74,274 14,824 5,552,433

Intersegment Revenue 275,992 (275,036) (1,061) 104

Net Revenue 4,789,263 123,044 75335 14,720 5,002,362

Interest revenue 4,541,200 238,440 2416 4,782,055

Interest expense 3,096,880 20,586 3,117,466

Net interest revenue 1,444,320 217,854 2416 1,664,589

Depreciation and Ammortisation 59,949 77 3,114 63,258

Segment Profit/ Loss 965,951 80,549 55,640 1,116,254

Entity’s interest in profit or loss of asscoiates
accounted using equity method

Other material non-cash items

Impairment of Assets

109,799
80,040,558

6,408
19,730,688

2,236
109,544

118,444
99,882,075

Segment Asset

Segment Liabilities 98,440,031 1,394,984 38811 99,882,075

Machhapuchchhre Bank Limited

YTy db Teldcs

h. Actuarial loss recognised (-)/reversal (+)

i. Other (+/-) (3,538)

Profit/(loss) after regulatory adjustments

803,665

Note:

* Presented reconciliation is the reconciliation of profit between NFRS financial and NRB Directives 2074 based Financials. However,
requlatory adjustments appeared in the reconciliation are presented in gross figures (before tax & bonus). Thus, tax impact of
adjusted items is presented in no. e. does not represent the Deferred Tax assets created from the temporary difference.
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